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Abstract: The cautioner of the guaranteed bond has become
diversified since the file on how to effectively preventing the
corporate bonds’ guarantee risk was issued. In order to
determine the bond’ s rating level, we need to know the joint
default probabity of the guaranteed bond, so how to calculate
the default correlation of the bonds’ issuer and the cautioner
is critical. This essey first analyses how to solve the problem
of the guaranteed bond’ s default correlation, and then we
discuss whether providing guarantee has effectively heighten
the bond” s ratng level .
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